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I. Introduction 
 
The Republic of Rwanda is located in East-Central Africa. It is a land-locked country. It is bordering 
in the Eastern by Tanzania, in the Northern by Uganda; in the Western by the Democratic Republic of 
the Congo; with which it shares the shores of Lake Kivu; and in the Southern by Burundi. Rwanda is a 
small country with an area of 26,338 square kilometers (10,169 square miles). Comparatively, Rwanda 
is about the size of the state of Maryland and it is the number 148th country in size when classified 
from the largest to the smallest countries of the world. The capital city of Rwanda is Kigali and it is 
located in the center of the country. Rwanda is also known as “the land of a thousand hills” because of 
its unique landscape of extinct volcanoes and grassy highlands. The economy of Rwanda suffered 
seriously during the 1994 Genocide but has since then strengthened. It is based mostly on subsistence 
agriculture. Coffee and tea are the major cash crops for export. Tourism is a fast-growing sector and is 
now among the sectors which produce for the country much foreign currency. Rwanda has the many 
similar features with other many African countries especially countries within the same region, 
characteristics regarding its climate and geography situation, its population and culture, its religion 
and culture, its political administration, its language,…but also Rwanda has many particularities. 
 
I.1 Geography  
   The altitude of Rwanda is ranged between 950 meters and 4500 meters above sea level. Rwanda has 
a temperate tropical highland climate, with lower temperatures than are typical for equatorial countries 
because of its high elevation. Daily temperature at Kigali the capital ranges between 12 °C (54 °F) and 
27 °C (81 °F), with a little variation through the year. We find some variations in temperature across 
the country; the high mountain in west and north are generally cooler than the lower-lying east. In the 
year, there are two seasons: rainy season and the dry season. The rainy season, the first goes from 
February-June and the second from September-December. These rainy seasons are separated by 
two dry seasons: the main one from June to September, during this period there is often no rain at all, 
very hot and a shorter season and less severe one runs from December to February. Rainfall varies 
geographically, with the west and northwest of the country receiving more precipitation annually than 
the east and southeast. 
The country has five volcanoes, many lakes and rivers, some of them are the source of River Nile 
streaming to Egypt. The main lakes are Lake Kivu, Lake Muhazi, Lake Ihema, Lake Burera, Lake 
Ruhondo, and Lake Mugesera. Spectacular volcanoes and dense tropical forests dominate the north of 
the country, while temperate hills and valleys, calm lakes and turbulent rivers in both savannah and 
dense tropical vegetation dominate the rest of the country. The high altitude forests of the Virunga 
volcanic mountains, in northern Rwanda are home to the world’s largest number of endangered 
mountain gorillas. Numbering in the hundreds, the gorillas live in protected areas, free from poachers. 
The gorillas can be viewed in their natural mountain habitats at a fairly close range and this yields 
many dollars to the country through tourism.  
 
I.2. Population  
   Rwanda population was estimated at 10,537,222 as resulted in a census done in August 15th, 2012. 
The Rwanda's annual population growth was 2.6% as the same year compared to the previous year. 
Rwanda is one of the most densely populated countries in Africa, with 416 persons per km square, 
according to the report published by the national statistics institute of Rwanda in 2012. Over 85% of 
the Rwandans live in rural areas. 
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Figure 1: Trend of population of Rwanda 

  
Source: National Institute of Statistics of Rwanda (NISR) 

0.00

2,000,000.00

4,000,000.00

6,000,000.00

8,000,000.00

10,000,000.00

12,000,000.00

1991 1992 1997 1998 2002 2007 2008 2009 2010 2011 2012

Total population (Total), Number

Total population 
(Total), Number

 
   Between 2010 and 2012 the number of population per sexes and per group age changed year to year 
as illustrated in the table below. 
 
Table 1: Population by sex and broad age group 2010-2012 

 
Source: National Institute of Statistics of Rwanda (NISR) 

2010 2011 2012

0-14 years Number Female 
Rwanda Population
Projection 2009

2,202,671 2,270,554 2,342,191

Number Male 
Rwanda Population
Projection 2009

2,204,171 2,276,552 2,352,575

15-24 years Number Female 
Rwanda Population
Projection 2009

1,119,917 1,118,176 1,118,587

Number Male 
Rwanda Population
Projection 2009

1,075,849 1,075,870 1,078,114

25-64 years Number Female 
Rwanda Population
Projection 2009

1,910,801 1,994,367 2,075,706

Number Male 
Rwanda Population
Projection 2009

1,650,973 1,732,351 1,811,206

65+ years Number Female 
Rwanda Population
Projection 2009

149,978 151,775 154,546

Number Male 
Rwanda Population
Projection 2009

98,460 98,730 158,053

 
     Considering the total population of Rwanda, the number of women is higher than men in all periods 
2010, 2011 and 2012. And most of population of Rwanda is under 65 years and those with age above 
65 are very few.   
 
I.3. Language and culture  
   Rwanda has 3 official languages: Kinyarwanda, French, and English. Swahili also is spoken 
primarily in the country's commercial centers and in some area bordering the countries where they 
speak Swahili like Democratic Republic of Congo and Tanzania. Rwanda is one of the few countries 
in Africa, with a sole common language and culture through all the country. 
   Nothing describes Rwanda’s culture better than the affectionate hospitality of its people. Little 
wonder some have referred to Rwanda as “a land of a million smiles”. For the tradition of Rwanda 
mainly music and dance are playing a central role. The Rwandan people have a diversity of music and 
dance with an assortment of acts that express epics celebrating excellence and bravery, humorous 
lyrics and hunting roots. Intore Dance Troup is the finest model of Rwanda’s varied and dynamic 
traditional musical and dance style. A wide range of traditional handicrafts is produced in rural 
Rwanda, ranging from ceramics and baskets to traditional and contemporary wood sculptures. 
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   Many people who have had a chance to visit Rwanda have been amused if not fascinated by the 
actuality that Rwandans are harmoniously living together after 1994 Genocide hat threatened to ruin 
the social fabric and destroy the centuries of long interactions among them.  
 
I.4. Religion 
   Rwandan population are largely predominated by Christian that started earlier of 20th century 
because the first missionary came in Rwanda in 1900 during the German colonial period. Roman 
Catholic is dominant and represent around 56.5% of the population, Protestants represent 26% of the 
population, seven day Adventists represent 11.1% of the population, Muslims about 4.6%, non-
affiliated 1.7% and population practices traditional indigenous and other beliefs 0.1%.  
 
I.5. Political Administration structure 
   For centuries, Rwandan population lived in symbiotic harmony. In 1899, Rwanda became a German 
colony and, in 1919 and after WWI was handled to Belgium. Rwanda got independence on July 1st, 
1962. In the constitution of Rwanda, separation of powers is very clear between three branches: a 
legislative branch composed of an independent two-house parliament (Deputies and Senators); an 
executive branch comprising the Prime Minister, Ministers, Ministers of State and other members who 
may be determined, if necessary, by the President of the Republic; and a judicial branch composed of: 
the Supreme Court, high courts of the Republic, provincial courts, districts courts, and mediation 
committee. 
   The structure of the Government of National Unity is characterized by multiple political parties. All 
regions, all ethnic groups and all religions are represented in the Government. The women are also 
represented at cabinet level, in parliament, the civil service and in local and regional government and 
they represent at least 30% in most of all decision making positions as provided by the constitution of 
Rwanda. Example in the last election of deputies in September 2013, the number of women is 64% of 
the total deputies; this number makes Rwanda the first country worldwide to have many women in 
parliament’s lower house or single house.   
The executive arm of government is headed by the President. The President is the Head of State. He 
also heads the cabinet. The cabinet is the body of ministers responsible for the conduct of national 
affairs. Ministers are appointed by the President upon consultation with leaders of political parties in 
the Government of National Unity. Government departments or ministries are headed by Ministers. 
Some ministries also have Ministers of State, who are junior Ministers. The ministries are staffed by 
civil servants who are the main instrument for implementing government policy. 
   Since 2000 and subsequent years, the Rwandan Government has adopted a decentralization policy 
and a strategy for its implementation. During this decentralization process, local administration has 
been restructured and now the country is organized in four provinces in addition to the Kigali city, 30 
Districts, 416 Sectors, 2148 Cells and 14 837 Villages. 

The following table illustrates the situation of Rwanda women in higher position compared to men 
in 2010 and 2011 
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Table 2: Women in higher positions compared to men in 2010-2011 

 
Source: NISR  

Government M F M F M F M F 
Ministers 15 6 71 29 12 7 63 37
State Ministers 1 2 33 67 2 2 50 50
Parliament 
Senators 17 9 65 35 16 10 62 39
Parliamentarians /Deputies 35 45 44 56 34 46 43 58
Justice 
Supreme Court 8 6 57 43 7 7 50 50
Judges 169 106 61 39 171 113 60 40
Inspectors 5 1 83 17
Court and Tribunals 
Judges/ higher courts 18 6 75 25 18 8 69 31
Judges/Primary courts 67 49 58 42 67 53 56 44
General prosecutor 
General Prosecutors 1 0 100 0 1 0 100 1
Judicial Police at Higher 
Courts 
Highs Cadres of Government 
Permanent Secretaries/ Ministers 9 9 50 50
Directors Generals 70 13 84 16
Directors of Units/ministries 77 23 23
Local Government 
Governors 3 1 75 25 3 1 75 25
Bureau of Districts’ Council 56 34 62 38 60 30 67 33
Districts’ Council 463 327 59 41 421 342 55 45
Mayors 27 3 90 10 28 2 93 6.7
Health 
Specialist Doctors 92 13 88 0
General Doctors 113 25 82 18
Education
Heads of public secondary schools 234 47 83 17
Heads of public primary schools 1946 799 71 29

%age Number Number %age
20112010
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II. Overview of Macroeconomic Activity and Fiscal Position 
 
   Rwandan is a developing country which economy is based largely on agriculture and some mineral 
and agro-processing. Tourism, minerals, coffee and tea are Rwanda's main sources of foreign 
exchange. Minerals exports declined 40% in 2009-10 due to the global economic downturn. The 1994 
genocide decimated Rwanda's fragile economic base, severely impoverished the population, 
particularly women, and temporarily stalled the country's ability to attract private and external 
investment. However, Rwanda has made substantial progress in stabilizing and rehabilitating its 
economy. GDP has rebounded with an average annual growth of 7%-8% since 2003 and inflation has 
been reduced to single digits.  
   Nonetheless, a significant percent of the population still live below the official poverty line (44.9 % 
as 2011 survey). Despite Rwanda's fertile ecosystem, food production often does not keep pace with 
demand, requiring food imports. Rwanda continues to receive substantial aid money and obtained 
IMF-World Bank Heavily Indebted Poor Country (HIPC) initiative debt relief in 2005-06. In 
recognition of Rwanda's successful management of its macro economy, in 2010, the IMF graduated 
Rwanda to a Policy Support Instrument (PSI). Rwanda also received a Millennium Challenge 
Threshold Program in 2008. Africa's most densely populated country is trying to overcome the 
limitations of its small, landlocked economy by leveraging regional trade. The global downturn hurt 
export demand and tourism, but economic growth has recovered, driven in large part by the services 
sector, but inflation has grown. On the back of this growth, government is gradually ending its fiscal 
stimulus policy while protecting aid to the poor. 
 
II.1. International environment 
 
II.1.1. Trade balance 
   Rwanda trade balance stood at negative of USD 1,195.56 million, resulted to the volume of imports 
which is higher than the volume of exports s; exports value amounted to USD 707.30 million while 
imports amounted to USD 1,902.86 million. Compared to the fiscal year 2011/2012, exports increased 
in both volume and value respectively by 50.1% and 33.9%, while imports also rose in both volume 
and value respectively by 19.8% and 6.3% in the same period. 
Following substantial performance in exports, imports cover has improved to 27.5% from 19.0%, and 
when informal cross-border trade is included, it reached 32.5% from 23.6%. 
 
II.1.1.1 Exports 
   Total exports of goods were valuated at USD 574.49 million mostly dominated by traditional 
products which represented 56% of the total, while other exports together with re-exports represented 
44%. Other export products included mainly foodstuff, non-traditional minerals and live animals, 
while re-export were mostly composed of petroleum products, machines & engines, vehicles and 
minerals. 
 
Table 3: Export developments (value FOB in million of USD, Volume in thousands of tons) 

 
Source: Central Bank of Rwanda (BNR)  

Volume Value Volume Value Volume Value
Coffee 16.73 78.41 20.53 69.09 22.7 -11.9
Tea 22.31 61.09 22.06 63.89 -1.1 4.6
Minerals 8.83 148.36 8.41 186.31 -4.7 25.6
Other 166.2 141.21 270.39 255.21 62.7 80.7
Total Exports 214.06 429.07 321.39 574.49 50.1 33.9

July11-June12 July 12-June 13 % change

 
   Coffee exports recorded good performance with an increase of 22.7% in volume following a higher 
production increasing from 16,725 tons in 2011/2012 to 20,526 tons in 2012/2013. However, due to a 
fall of 28.2% in price from an average of USD 4.68/Kg to USD 3.37/Kg, the value of coffee exports 
declined by 11.9%. Coffee exports remained dominated by ordinary coffee whose volume increased 
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by 21.0% to 11,615 tons in 2012/2013 from 9,600 tons in 2011/2012, while volume of fully washed 
coffee sharply increased by 52.9% from 4,689 tons to 7,169 tons in 2012/2013. 
   Concerning tea, its exports performed poorly during the fiscal year 2012/2013 as its volume only 
increased by 1.1% due to unfavourable weather conditions while its value increased by 4.6% as a 
result of 5.8% rise in unit price, from USD 2.74/Kg in 2011/2012 to USD 2.90/Kg in 2012/2013. 
   Concerning Minerals; Rwanda’s mining exports rose by 25.6% in value from USD 148.36 million in 
2011/2012 to USD 186.31 million in 2012/2013, while slightly decreased by 4.7% in volume. This 
performance of the mining sector was mainly due to the high increase of coltan’s price which 
increased by 26.4% from an average of USD 46.21/Kg to USD 58.41/Kg in 2012/2013; while the 
price of wolfram declined by 19.5%, from an average of USD 16.84 /Kg to USD 13.55 /Kg in 
2012/2013. However, Cassiterite’s price remained unchanged at USD 12.23/Kg. In terms of volume, 
mineral exports remained dominated by cassiterite which represented 55.5% of the total exports of 
minerals while wolfram and coltan represent 23.6% and 20.8% respectively. In terms of value, coltan 
exports highly increased by 125.7% to reach USD 102.22 million from USD 45.29 million; wolfram 
rose by 4.7% to USD 26.96 million from USD 25.76 million; while cassiterite declined by 26.1% to 
USD 57.12 million from USD 77.30 million.About hides and skins, compared to the last fiscal year, 
hides and skins exports in 2012/2013 recorded good performance with an increase of 78.0% in value 
attributable to an increase of 51.4% in volume and 17.6% in price. In total, 10,913.87 tons of skins and 
hides were exported at USD 1.35/Kg compared to 7,206.43 tons exported at USD 1.29/Kg in 
2011/2012. 
   Pyrethrum exports also recorded a good performance with an increase of 56.2% in value from USD 
5.76 million in 2011/2012 to USD 9.0 million, despite a decline of prices (-21.9%) from USD 
288.00/Kg to USD 225.00/Kg. In the same period, the volume of pyrethrum exports also rose by 
61.9% from 22.18 tons to 35.90 tons. 
   Non-traditional exports recorded an increase of 51.8% in value and 48.7% in volume. Among non-
traditional exports, cereals exports value rose by 1261.3% followed by plastic articles, edible 
vegetables, roots & tubers, cement and mineral water & beer, which increased by 119.3%, 73.9%, 
73.0% and 71.3% respectively. 
Regarding re-export products which include cassiterite, coltan, wolfram, other minerals, petroleum 
products, machines and engines and, vehicles mainly exported to neighboring countries, performed 
very high in both value and volume, by 112.3% and 110.9%, respectively. 
 
Table 5: Evolution of Some Non-traditional Exports 

 (Value FOB in USD million and Volume in thousands of tons) 

 
Source: BNR 

Volume Value Volume Value Volume Value
Livestock 4.93 7.02 4.85 7.50 -1.60 6.80
Edible Vegetables, roots and tubers 19.15 2.77 28.30 4.82 47.80 73.90
Cereals 1.86 0.24 9.83 3.20 429.00 1261.30
Products of the Milling industry 36.98 17.80 49.62 23.49 34.20 31.90
Mineral Water and Beer 10.94 7.42 14.94 12.71 36.60 71.30
Cement 20.29 1.80 35.51 3.11 75.00 73.00
Cosmetic Products 0.60 1.21 0.67 1.91 87.00 57.30
Plastics and articles thereof 0.73 1.66 1.57 3.64 113.30 119.30
Textiles and taxtile articles 0.20 0.42 0.10 0.47 -53.00 11.90
Footwear 0.47 1.53 0.57 0.63 20.90 -59.10
Handcrafts 0.03 0.39 0.03 0.38 19.30 -2.90
Scrapts iron 9.16 0.72 12.27 1.92 34.00 165.30
Iron and steel 3.15 2.92 7.73 6.40 145.30 118.90

July 11-June 2012 July 12-June 2013 % change

 
   The external sector was also boosted by informal cross border trade which amounted to USD 106.85 
million of exports from USD 92.04 million in 2011/2012, representing 18.6% of formal exports. 
During the same period, informal imports increased by 1.7% from USD 21.10 in 2011/2012 to USD 
21.45 million in 2012/2013, leading to further widening in Rwanda’s positive trade balance with 
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neighboring countries (+USD 85.40 million). This informal cross border trade is dominated by crop 
products and live animals, and the main trading partners are DRC and Uganda. Exports from Rwanda 
go to various countries all over the world but the following table is showing only the top 20 countries 
of destination of exports from Rwanda. 
 
 Table 6: Top 20 countries of destination of exports from Rwanda as 2013 Quarter 2 

 (Values in US$ millions) 

 
Source: BNR 
 

Destinations 2012Q1 2012Q2 2012Q3 2012Q4 2013Q1 2013Q2
Total exports 120.4 79.2 110.2 106.9 95.7 220.4
Kenya 41.6       13.4       15.8       15.0       15.7       95.6      
Tanzania, United Republic Of 25.1       32.4       54.2       50.0       34.2       58.1      
Congo, The Democratic Republic Of 11.7       13.0       16.7       16.0       8.9         29.6      
Uganda 4.8         13.2       19.0       18.2       22.7       21.1      
United Arab Emirates 0.2         0.0         0.0         0.0         6.3         8.0        
Burundi 1.9         2.3         2.1         3.2         2.9         2.4        
Tokelau ‐         ‐         ‐         0.0         ‐         1.7        
United States 1.7         1.5         0.5         2.5         2.0         1.5        
Italy 0.8         0.3         0.5         0.6         0.7         0.7        
Spain 0.1         ‐         ‐         0.0         0.0         0.7        
Netherlands 0.6         0.3         0.2         0.1         0.2         0.2        
China 1.6         0.0         0.0         0.2         0.0         0.1        
Belgium 2.4         0.3         0.1         0.1         0.2         0.1        
South Africa 0.0         0.1         0.2         0.1         0.2         0.1        
United Kingdom 0.6         0.0         0.1         0.0         0.1         0.1        
Switzerland 5.9         1.2         0.2         0.2         0.1         0.1        
Guam ‐         ‐         ‐         ‐         ‐         0.1        
Congo 0.1         0.1         0.0         0.0         0.0         0.0        
France 2.3         0.3         0.0         0.0         0.1         0.0        
Malawi ‐         ‐         0.0         0.0         ‐         0.0        

Values in US$ millions

II.1.1.2 Imports  
   In 2012/2013, imports value CIF increased by 6.3% to USD 2,167.18 million after USD 2,036.72 
million in 2011/2012, while it increased by 19.8% in volume. Imports have been mostly dominated by 
consumer goods which account for 29.4% of the total value, followed by intermediary goods (27.9%), 
capital goods (25.9%), while energy products represented 16.8% of the total imports value. With 
regard to price, apart from energy and lubricants which decreased by 0.5%, all categories of imports 
recorded a price increase; 13.8% for consumer goods, 5.5% for intermediary goods and 3.8% for 
capital goods, translating into pressures in imported inflation.  
 
Table 7: Evolution of Imports CIF Adjusted  

(Value CIF in USD million, Volume in thousands of tons) 

 
Source: BNR 

Volume Value Volume Value Volume Value
Tital imports 1481.02 2.36.72 1774.75 2164.18 19.8 6.3
Consumer goods 499.53 558.25 599.02 635.45 19.9 13.8
Capital goods 58.96 540.85 61.49 561.35 4.3 3.8
Intermediates goods 687.32 571.67 854.72 603.13 24.4 5.5
Energy and lubricanrs 235.22 365.96 259.52 364.24 10.3 -0.5

July 11-June 2012 July 12-June 2013 % change

 
Final Consumer Goods 
   Imports value of final consumer goods increased in both volume and value, respectively by 19.9% 
from 499,527.35 tons to 599,024.28 tons in 2012/2013, and by 13.8% from USD 558.25 million in 
2011/2012 to USD 635.45 million in 2012/2013; pulled by higher value of health and care (+30.0%), 
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beverages and tobacco (27.9%) and domestic use (+86.5%) to largely offset a decline in article of 
clothing (-1.6%) and food products (-0.3%). Food products representing 34.8% of the total value of 
consumer goods slightly decreased in value by 0.3% but increased by 19.5% in volume. The decline in 
value was mainly attributed to milk and milk products (-26.6%) and fats and oil (-21.4%). Health and 
care which account for 25.5% of the total value of consumer goods increased by 30.0% in value and 
20.6% in volume and were dominated by pharmaceutical products which rose by 42.7% in value and 
80.6% in volume. Imports of goods of domestic use rose by 62.7% in volume and 86.5% in value, 
attributable mainly to beddings which increased by 192.8% in value and by 60.4% in volume. 
 
Capital Goods 
   Capital goods imports increased in both value and volume boosted by higher domestic demand in 
line with dynamic economic activities. They rose by 3.8% in value to USD 561.35 million from USD 
540.85 million in 2011/2012 and by 4.3% in volume. Capital goods imports were mainly dominated 
by machines, devices and tools whose share was around 62.2% of the total value of imports of capital 
goods, and 16.1% of the total volume of imports. This category of capital goods significantly 
increased in both value and volume, respectively by 11.5% and 26.5% driven mainly by machines, 
devices & tools (+11.5%). Reflecting lower investments in transport sector, its imports of transport 
materials increased by 5.6% in volume and declined by 14.4% in value, mainly triggered by a decline 
of 41.4% recorded by buses and small buses. 
 
Intermediary Goods 
   Driven by higher domestic demand of their main components such as construction materials and 
industrial products, imports of intermediary goods in 2012/2013 represented 27.9% of the total 
imports. They increased by 24.4% in volume and by 5.5% in value to USD 603.13 million after USD 
571.67 million in 2011/2012. Industrial products which represented 48.3% of total value of 
intermediary goods increased by 22.3% in volume and by 11.4% in value, largely attributed to the 
metallic, foods, woods and chemical industries’ raw materials which increased by 49.9%, 32.6%, 
24.5% and 13.5% respectively. Construction materials which accounted for 33.3% of the total value of 
intermediary goods decreased by 10.4% in value but increased by 22.1% in volume of which a big part 
is attributed to metallic construction materials (-29.3%). Import of fertilizers rose in both value and 
volume by 76.5% and 75.7% respectively, boosted by the Government policy to continue supporting 
agriculture sector. 
 
Energy and Lubricants 
   The importation of energy and lubricants (of which 95% are petroleum products) decreased by 0.5% 
in value to USD 364.24 million from USD 365.96 million, and increased by 10.3% in volume due to 
the higher oil prices and increasing domestic demand.  
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Table 8: Top 20 countries of origin of imports of Rwanda in 2013 Q2 (Values in US$ millions) 

 
Source: NISR 

Country of Origin 2012Q1 2012Q2 2012Q3 2012Q4 2013Q1 2013Q2
Total imports 290.2 309.4 390.8 329.3 318.7 356.4
China 48.0     41.5     71.6     57.6     47.7     66.3     
Uganda 49.5     58.3     60.8     56.1     46.6     50.4     
India 19.3     31.3     50.5     36.5     32.7     34.3     
Kenya 34.2     33.2     37.1     30.8     28.2     30.6     
United Arab Emirates 20.4     27.2     38.3     34.1     25.8     30.4     
Tanzania, United Republic Of 21.7     19.3     21.0     14.9     14.7     17.1     
Japan 12.1     11.7     16.8     16.1     11.8     16.6     
Germany 18.0     10.7     12.2     9.0       15.1     14.3     
Belgium 10.4     12.0     13.6     17.2     22.6     12.7     
Netherlands 5.3       5.1       5.1       5.6       14.2     11.6     
Saudi Arabia 5.9       10.1     7.2       5.3       12.7     9.2       
Brazil 4.4       3.2       1.6       1.1       5.2       8.9       
United States 10.7     13.9     8.2       8.9       8.6       8.3       
Australia 0.1       1.8       4.6       0.2       0.1       7.7       
Denmark 1.1       3.5       4.6       5.6       1.7       7.4       
Hong Kong 2.0       3.8       11.0     8.6       6.7       6.7       
Pakistan 3.0       4.4       4.0       3.0       6.5       6.6       
South Africa 12.4     9.5       7.3       11.5     5.7       6.2       
Egypt 6.3       5.6       5.2       2.5       6.4       6.0       
United Kingdom 5.3       3.5      10.1   4.5     5.5     5.3     

 
As shown in the table above, the major five partners of Rwanda in imports are Asian and EAC 
countries. 
In the second quarters of 2013, imports from China had the highest value (US$ 66.3 million) and for 
the same period Uganda comes next and then India, Kenya and United Arab Emirates with US$ 50.4 
million, US$ 34.3 million, US$ 30.6 million and US$ 30.4 million respectively 
 
II.1.2 Balance of Payment 
   At the end fiscal year 2012/2013 Rwanda had a positive overall balance of USD 210.96 million 
resulting from higher positive balance of capital and financial account of USD 780.70 million 
offsetting the current account deficit of USD 554.64 million. The suspension and delays in aid 
disbursements resulted in a large increase in the current account deficit, which could not be fully 
financed by capital inflows. This in turn led to deterioration in the overall balance of payments and a 
loss of reserves, equivalent to about 0.6 months of prospective imports. 
 
Table 9: Major Balance of Payment components Developments (in USD million) 

 
Source: BNR 

2010 2011 2012 FY2012/2013
USD millions
Trade Balance -786.70 -1101.58 -1376.25 -1195.56

Exports f.o.b 297.28 464.24 590.75 707.30
Coffee 56.06 74.60 60.89 69.09
Tea 55.71 63.90 65.72 63.89
Imports f.o.b. -1083.97 -1565.82 -1967.00 -1902.85

Services (net) -246.22 -186.98 -93.23 -83.49
Income(net) -42.52 -51.80 -73.82 -76.30
Trade, Service and Income balance -1075.44 -1340.36 -1543.29 -1355.35
Current transfers(net) 657.31 880.52 722.46 800.71

Private 90.66 133.32 182.95 178.36
Public 566.63 747.20 539.51 622.35

Current account balance -418.13 -459.84 -820.83 -554.64
Capital and Finacial account balance 499.36 682.50 582.47 780.70
Errors and Omissions -9.16 11.88 25.92 -15.10
Overoll Balance 72.10 234.54 -212.44 210.96
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The following table is showing the trading transactions to Rwanda with the EAC country members. 
 
Table 10: Trade of Rwanda with EAC 

 
Source: NISR 

Flow Partner \ 2012Q1 2012Q2 2012Q3 2012Q4 2013Q1 2013Q2 2013Q3
Exports Burundi 1.9       2.3       2.1       3.2       2.9       2.4       4.73

Kenya 41.6     13.4     15.8     15.0     15.7     95.6     12.51
Tanzania 25.1     32.4     54.2     50.0     34.2     58.1     87.46
Uganda 4.8       13.2     19.0     18.2     22.7     21.1     14.04
EAC 73.3     61.3     91.1     86.5     75.5     177.2   118.74

Imports Burundi 6.6       1.4       2.0       0.9       1.0       1.8       2.46
Kenya 34.2     33.2     37.0     30.4     27.1     30.1     33.53
Tanzania 21.7     19.3     19.8     14.2     14.0     14.7     31.78
Uganda 49.5     58.3     60.4     55.9     45.3     49.5     53.05
EAC 111.9   112.2   119.2   101.3   87.4     96.1     120.82

Re-Exports Burundi 0.7       1.4       1.0       0.8       2.0       3.3       1.19
Kenya 1.7       0.2       7.2       0.7       7.4       8.8       3.99
Tanzania 0.2       0.9       1.2       1.0       5.3       5.1       11.31
Uganda 8.1       0.5       0.9       3.7       3.2       1.4       2.97
EAC 10.7     3.0       10.2     6.2       18.0     18.6     19.5     

Values in US$ millions

 
   From the table above, Tanzania is the main destination of exports of Rwanda in the third quarter of 
2013 but Kenya was the main destination in the last quarters of 2013. For the preceding quarters 
Tanzania was leading. On the imports side, Uganda continues to be the main origin of imports of 
Rwanda followed by Kenya, then Tanzania. The following graph depicts the external trade of Rwanda 
with EAC countries. 
 
Table 11: Trade by continents 

 
Source: NISR 

Flow Partner \ Period 2012Q1 2012Q2 2012Q3 2012Q4 2013Q1 2013Q2 2013Q3
Exports WORLD 120.4    79.2      110.3    107.0    97.5      222.4    139.49     

AFRICA 101.5     74.7      108.3     103.1     86.6      209.0     137.4       
AMERICA 1.7        1.5        0.6        2.5        2.9        1.5        0.6          
ASIA 2.1        0.1        0.2        0.2        6.4        8.2        0.9          
EUROPE 13.2      2.6        1.1        1.1        1.3        1.8        1.0          
OCEANIA 0.4        0.3        0.0        0.0        0.3        1.8        0.0          

Imports WORLD 393.4    391.4    469.0    392.0    381.9    405.2    1,336.86   
AFRICA 136.0     147.3     142.6     121.9     108.3     115.3     144.5       
AMERICA 18.8      25.5      16.7      12.3      21.3      17.9      17.3         
ASIA 128.5     140.7     201.8     167.2     154.0     185.3     1,094.3    
EUROPE 107.5     72.0      92.3      81.7      91.5      72.1      75.6         
OCEANIA 0.5        1.9        4.6        0.3        0.1        7.8        7.7          

Re-Exports WORLD 20.3      11.6      21.2      38.8      37.9      36.7      33.10       
AFRICA 19.0      11.5      18.2      37.4      36.3      35.0      31.6         
AMERICA 0.3        0.0        0.1        0.0        0.0        0.1        0.0          
ASIA 0.4        0.1        1.2        0.4        0.6        1.0        0.7          
EUROPE 0.5        0.0        1.8        1.0        1.0        0.7        0.4          
OCEANIA -        -        -        -        -        -        -          

 Values in US$ millions

 
The table above shows the trading in values that Rwanda has with the world by continent. Considering 
the overall trade, the most part of world which is mostly interacting with Rwanda in terms of trading is 
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Africa and in the import exchanges by USD 547.8 million, the same in export exchanges by USD 
387.6 million during the year 2012 (four quarters).  
   Also, Rwanda is trading with regional organizations, the trade balance of Rwanda with CEPGL and 
SADC is positive for the year 2012 and three quarters of 2013. Rwanda exports to COMESA block 
were less than imports.  For other regional organization the trade balance is negative as illustrated in 
the table below.   
 
Table 12: Formal trade of Rwanda with selected regional organizations (Value in US$ millions)

 
Source: NISR 

Partner Flow \ Period 2012Q1 2012Q2 2012Q3 2012Q4 2013Q1 2013Q2 2013Q3
CEPGL Exports 13.6     15.2     18.8     19.3     13.5     34.0     23.18    

Imports 9.1       4.4       3.8       2.2       2.9       3.8       4.96     
Re-Exports 8.3       9.6       7.8       30.0     14.3     13.5     12.04    

COMESA Exports 76.3     42.0     53.7     52.9     52.1     150.8    49.78    
Imports 100.7    105.1    110.4    95.0     87.2     91.6     102.24  
Re-Exports 18.6     10.5     17.0     35.6     26.6     25.1     20.23    

COMMONWEALTH Exports 47.7     27.1     35.4     33.5     39.9     116.9    114.13  
Imports 132.7    150.4    181.3    150.4    134.1    144.6    172.81  
Re-Exports 10.7     0.7       9.4       5.0       11.4     11.0     18.43    

ECOWAS Exports 0.0       0.0       0.2       0.1       0.0       0.0       0.03     
Imports 0.3       0.4       0.5       0.1       0.5       0.2       0.11     
Re-Exports 0.0       0.0       0.0       0.0       -       0.0       0.0       

EU Exports 7.3       1.4       0.9       0.9       1.2       1.7       0.97     
Imports 88.4     56.6     70.1     64.8     79.7     66.8     61.36    
Re-Exports 0.5       0.0       1.6       0.9       0.9       0.7       0.35     

SADC Exports 36.9     45.4     71.1     66.2     45.0     89.8     106.00  
Imports 38.2     35.3     33.6     31.0     25.4     26.2     49.53    
Re-Exports 8.1       9.1       8.1       30.8     21.9     20.2     22.17    

 
II.1.3 Current Transfers 
   Net current transfer’s inflows amounted to USD 800.71 million for the fiscal year 2012/2013, 
dominated by official transfers (78% of the total) while private transfers came for 22%. Concerning 
private transfers, 64% were made of remittances from diaspora, that is, USD 114.67 million over USD 
178.36 million of total private transfers against USD 63.68 million that were received from churches 
and other associations. As indicated in the table below, official transfers declined from USD 628.39 
million in 2011 to USD 510.70 million in 2012/13 fiscal year due to donors’ aid cuts. This has 
contributed to high depreciation of FRW exchange rate observed between July 2012 and June 2013. 
 
Table 13: Net Current Transfers (in USD million) 

 
Source: BNR 

2010 2011 2012 FY 2012/2013
Net currente transfers 657.31 880.52 722.46 800.71
Current Private transfers (net) of which: 90.68 133.32 182.95 178.36
  Remittances from Diaspora(net) 65.07 110.18 118.25 114.67
  Churches and associations 25.61 23.14 64.7 63.68
Current officials transfers (net) of which: 566.63 747.2 539.51 622.35
  Current support net 479.52 628.39 433.7 510.7
  Humanitarian aid 100.52 101.03 120.11 122.95

 
II.1.4 Foreign exchange Rate Developments 
   The Government through Central Bank continued to maintain a flexible exchange rate regime 
intervening on domestic foreign exchange market by selling foreign exchange to banks to smoothen 
the FRW exchange rate volatility. After a depreciation of the FRW by 4.5% against USD at the end 
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2012 due to uncertainties around donor support, the FRW has regained its stability in the first half of 
2013 depreciating by only 1.8%. On annual basis, the FRW depreciated by 4.9% between June 2012 
and June 2013. 
   Rwandan Franc - FRW depreciated by 4.9%, trading between 612.42 end June 2012 and 642.67 end 
June 2013 against a depreciation of 2.2% recorded for the last fiscal year 2011/2012. In the same 
period, the FRW depreciated by 2.0% and 11.3% against the GBP and EURO respectively.  Being 
market driven, the exchange rate has been under relative pressure resulting from a rapidly increasing 
demand in response to imports. Through its policies and measures, including effective communication 
and market discipline, the Central Bank of Rwanda managed to ensure the stability of the currency 
was achieved. 
 
Figure 2: Evolution of Nominal Exchange Rate, Leading Currencies  

 
Source: BNR 
 
II.1.5 Foreign Direct Investment 
   As defined by IMF, 2008; an Investment is qualified as Foreign Direct Investment (FDI) if non-
resident entities or individuals hold 10 percent or more of the equity share in a resident entity, 
including all levels of Fellow Enterprises and Direct Investments of even less than 10 percent of 
shareholding. In 2011, the FDI inflows in Rwanda were $ 119.1 million, composed mainly by loans 
from shareholders contributing to 77.0 percent and equity capital accounting for 22.1 percent and 
retained earnings of 0.9 percent. Compared to 2010, FDI inflows in 2011 decreased, from $ 250.5 
million in 2010 to $ 119.1 million in 2011 due to decrease in new share capital by 52.4 percent. FDI 
stock which is composed of equity capital, share-premium, accumulated retained earnings, capital 
reserves and loans from related companies increased from $ 422.1 million in 2010 to $ 495.5 million 
recorded in 2011 mainly due to loans from affiliates. In 2011, FDI accounted for over 59.6 percent of 
total stock liabilities. 
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Figure 3: Composition of FDI inflow by type, 2011($ million) 

 
Source: BNR 
 
FDI Inflows and Stock by sector  
   In 2011, most of the FDI inflows were directed to mining ($ 35.2 million). Finance and insurance 
sector follows with $ 27.4 million and ICT with $ 24.8 million. The following figure provides the 
foreign direct investment inflows and stocks by sector of investment in 2011. 
 
Figure 4: Foreign Direct Investment Inflows and Stock by Sector in 2011 ($ million) 

 
Source: BNR 
 
Inflows and stocks by source in 2011  
   Total inflows of foreign liabilities originated mainly from Kenya ($ 66.7 million), Switzerland 
($ 47.1 million), South Africa ($ 46.4 million) and Mauritius ($ 36.7 million) accounting for 55.6 
percent in 2011. For stock, South Africa, Kenya, United Kingdom and Germany were leading 
accounting for 34.6 percent. Mauritius is among the large investor countries due to the fact it hosts 
most of holding companies even though the ultimate controlling companies are not based in Mauritius.  
 
Table 14: Inflows and stocks by source in 2011 in $ million 

 
Source: BNR 

COUNTRY
Amount 
($millin)

Percent 
Share

Amount 
($million)

Percent 
Share

Kenya 66.7 18.7 100.5 12.1
Switzerland 47.1 13.2 17.5 2.1
South Africa 46.4 13 110.8 13.3
Mauritius 37.6 10.5 58.8 7.1
Sweden 24.8 6.9 24.7 3
Cyprius 23.1 6.5 23 2.8
Netherlands 19 5.3 50.5 6.1
United Kingdom 18.9 5.3 66.1 7.9
Germany 18.5 5.2 63.7 7.7
Others 54.6 15.3 316.7 38
Total 356.65 100 832.3 100

Inflow Stock
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Employment created by foreign investors in 2011  
   This table  illustrates the total employment in foreign owned investments grew from 16,302 in 2010 
to 30,717 in 2011, equivalent to an increase of 88.0 percent. Rwandans accounted for 98.0 percent of 
the total employment and the remaining 2.0 percent were foreigners. Foreign workers are concentrated 
in managerial positions with a share of 54.0 percent of total foreign workers. 
   In terms of sector distribution of employment, Agriculture sector has the highest number of staff 
with 26.0 percent of total recorded number of employees. The share of employment in real estate was 
20.1 percent, mining 19.8 percent against 15.4 percent in finance and insurance activities. 
 
II.1.6 Public External Debt 
   The public external debt was mostly composed of loans from multilateral institutions, such as World 
Bank, African Development Bank, IDA and IMF which represented 59.6% of total public external 
debt. The Euro bond account for 26.6% of total public external debt. The remaining 13.8% were from 
bilateral partners like EXIM-India, EXIM-China and Kuwait. 
The following table shows the details. 
 
Table 15: Stock of External Public Debt (in USD million)* 

 0.9
Source: BNR 

CREDITOR 2010 2011 End June 2012 End June 2013
1. MULTILATERA 651.14 832.99 841.66 895.28
AfDB 172.59 210.62 213.33 234.61
BADEA 29.33 34.03 33.56 32.67
EIB 6.39 5.03 3.66 2.57
EU 15.25 13.89 12.9 12.44
IFAD 103.05 107.07 107.58 106.38
IMF 14.82 14.13 13.59 12.03
IDA 258.25 391.55 401.11 435.54
NDF 16.4 16.08 15.33 16.28
OPEC 35.08 40.57 40.38 42.76
2. BILATERAL 115.45 151.66 163.02 206.23
AFD 3.66 2.12 1.36 0
CHINA 0 0 0 0
EXIMCHINA 10.36 28.6 30.7 56.02
EXIMINDIA 18.5 28.65 39.55 59.44
Abu Dhabi 1.85 2.99 2.99 2.96
Kuwait Fund 35.52 44.68 44.48 45.51
Suadi Fund 45.22 44.28 44.59 41.96
LIBYA 0.35 0.35 0.34 0.34
EURO BOND 400
TOTAL 766.59 984.65 1004.68 1501.51
% GDP 14 15.6 15.1 2

*Government guaranteed debt not included 
 
Public External Debt Stock in foreign currency  
   With regard to the country’s borrowing currencies, Rwanda’s total external debt is dominated by 
USD (42.0%) followed by SDR (36.9%) and EURO (7.8%) at end June 2013, against 18.1%; 52.0% 
and 11.4% respectively at end June 2012 
 
Table 16: Structure of External Public Debt by Currency of Borrowings (in USD million) 

 
Source: BNR 

Currency Million USA % of Total Million USA % of Total Million USA % of Total Million USA % of Total
SDR 376.1         49.1          512.7           52.1          522.3           52.0          554.0           36.9          
EUR 113.8         14.8          118.3           12.0          114.3           11.4          116.8           7.8           
USD 125.0         16.3          171.1           17.4          181.5           18.1          629.9           42.0          
OTHERS 151.7         19.8          182.6           18.5          186.6           18.6          200.9           13.4          
Total 766.6        100.0       984.7          100.0       1,004.7       100.0       1,501.5       100.0       

2010 2011 End June 2012 End June 2013
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II.1.6.1 Public External Debt Disbursements 
   The total disbursements stood at USD 506.4 million against USD 171.8 million at end June 2012. 
The share of disbursements on Eurobond was the most important representing 79.0% of the total 
disbursements observed; followed by multilateral creditors with 16.6% of the total disbursements, 
mainly from IDA and FAD-FSN with respective shares of 52.9% and 36.4% of multilateral 
disbursements. The share of bilateral creditors was around 4.4% of the total disbursements. 
 
Table 17: Development of Disbursements (in USD million) 

 
Source: BNR 

DESCRIPTION 2010 2011 2011/2012 2012/2013
MULTILATERAL CREDITO 43.34 197.5 146.9 84.3
of which: IDA 10.1 138.2 64.7 44.6
FAD-FSN 16.03 39 35.8 30.7
BILATERAL CREDITORS 7.3 24.8 24.9 22.1
EURO BOND 400
TOTAL 50.7 222.2 171.8 506.4
of which: IDA
Drawings for projects 50.7 186.7 83.2 493.6
Draing for budgey support 0 35.5 88.6 12.9
Drawing for BOP support(IMF) 0 0 0 0

 
II.1.6.2 Public External Debt Servicing 
   In 2012/2013, external debt services are largely dominated by multilateral debt with 67.9% against 
80.6% in 2011/2012. The bilateral debt service represented 14.9% of the total external debt services 
compared to 19.4% in the last fiscal year. 
 
II.2. Domestic Environment 
 
II.2.1. Economic growth rate 
   During financial year 2012/2013, Rwandan economy registered a slowdown, growing by 6.8%, 
against 9.1% in the previous financial year. The growth performance was affected by global economic 
and financial challenges and uncertainties around donor inflows as well as adverse weather conditions 
which affected the agriculture sector. For the third consecutive financial year, economic growth has 
been driven by the industry sector which increased by 11.3% in July 2012-June 2013, following 12.4% 
in the previous financial year. The performance in industry Sector which account for 16.4% of the 
GDP has been attributable to construction industry which increased by 11.3% over the period on 
account of sustained expansion in private constructions and public works, and the rapidly growing 
mining and quarrying industry. The value added at constant prices of 2006 for the construction sector 
grew by 21.8% compared to 15.5% in the fiscal year 2011/2012, while mining and quarrying industry 
increased by 6.0%, a quite moderate performance compared to 19.9% and 24.2%, recorded 
consecutively in the two previous financial years. The good performance in construction and mining 
sectors in the financial year 2012/2013 offset a decline of 3.3% in the manufacturing. This sector has 
been affected by a decline in private and government consumption, growing competition from 
imported products and technical issues in some companies.  
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Table 18: Real GDP Growth Rates at Constant 2006 Prices, FY Ending June 2013, in % 

 
Source: NISR 

Years ending June 2007/2008 2008/2009 2009/2010 2010/2011 2011/2012 2012/2013
Gross Domestic Product 8.2 9.7 4.9 7.4 9.1 6.8
Agriculture 3.9 5.6 6 3.2 6.2 3.9
 Food crop 4.1 6.3 6.7 3.1 6.9 3.9

Export Crop -0.9 -1.4 -0.8 5.7 -4 8.8
Livestock 2.5 2.9 3.9 4.1 4.2 2.8
Forestry 3.9 2.8 2.8 3 3.4 3.2
Fisheiries 2.7 2.7 2.7 2.7 2.7 2

Industry 10.4 10.4 1.2 12.8 12.4 11.3
Mininig and  quarrying 4.3 -21.6 -16.1 19.9 24.2 6
Manufactring 4.4 1.3 6.7 6.1 7.1 -3.3
Of which: Food 3.1 3.7 5.2 6.8 4 3
Beverage and tabacco 1.2 -0.7 3.2 7.3 4.9 3.1
Textiles and clothing 10.5 -7.1 2 1.1 -0.9 -2.8
Wood, paper and printing 20.8 4.6 7.7 -5.5 4.7 -4.4
Chemicals, rubber, plastics -1.4 7.1 -3.7 13.6 19.7 -4.8
Non-metallic minerals 5.7 -7.1 10.4 6.7 22.1 4
Furniture and other 8.2 5.7 34.1 6.6 12.4 -50.4
Electricity, gas and water 9.1 15.3 18.8 11.2 19.4 11.1
Construction 17.6 22.2 -2.3 18 15.5 21.8

Services 12.2 12.5 4.8 9.9 11 7.7
Whole sale and retail trade 14 17.9 -0.4 10.7 12.6 9.2
Hotels and restaurants 7.3 -5.5 4 5.2 8.9 0
Transport, storage, communication 18.8 20.7 6.4 4.9 14.3 12.5
Finance, insurance 13.9 -3 -0.2 31.1 11.8 15.9
Real estate, business services 14 12.9 6.1 0.7 3.8 -0.4
Public administration 0.8 8.6 7.6 16.6 15.9 7.1
Education 10.6 11.4 11.8 13.5 11.6 6.7
Health 13 11.5 16.8 11.8 2.7 2.9
Other personal services 7.6 -1.7 1.1 3.5 -1 2

Adjustmentss 2.6 12.4 9.1 1.5 3.5 4.5

.7

.5

 
   The agriculture sector has recorded a moderate growth of 3.9% between July 2012 and June 2013 
against 6.39% in the previous financial year, due to adverse weather conditions which affected mainly 
food crops production. The export sector has significantly recovered from a decline of 4.4% observed 
in the financial year 2011/2012, increasing by 8.8% in the period under review. The Services sector 
remained with the biggest share in the GDP estimated at 44.5% against 45.5% in the previous year, as 
its real growth slowed down from 10.0% to 7.7%. Lower growth of services sector performance in the 
financial year ended June 2013 is attributed mainly to the second half of the year, following a 
slowdown in credit to private sector as well as slower Government expenditure pace due to cuts and 
delays in donors’ budget support. Consequently, performance of wholesale and retail, real estate 
business services, public administration, education, health as well as other personal services have 
significantly decelerated in comparison with the financial year 2011/2012 as indicated in the table 
below.. 
 
GDP Per capita income 
   In Rwanda, the GDP per capita income has risen rapidly in recent years. In 2002 GDP per capita 
was $206, and by 2012 it had risen to $644, an increase of 312%. Yet this has not resulted in 
inflationary pressure, owing to the government’s successful management of the economy and various 
programs put in place to rise it such us EDPRS and Vision 2020. The evolution of GDP per capita is 
summarized in the table below. 
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Figure 5: Trend of GDP per Capita 2005 -2012 

 
Source: world Bank data  
 
II.2.2. Inflation 
      Despite some seasonal volatility, inflation in Rwanda was maintained at moderate levels. In June 
2013, annual headline inflation decreased to 3.7% from 5.9% and 3.9% recorded respectively in June 
and December 2012. By origin, domestic inflation increased by 4.1% in June 2013 after 6.8% in June 
2012 driven by food and non-alcoholic beverages while imported inflation decelerated to 1.9% in 
June 2013 from 2.7% in June 2012. The sustained moderate inflation has been a result of prudent and 
efficient monetary policy, improved performance in agriculture production, well-coordinated 
economic policies that mitigated the impact of exogenous shocks, easing inflationary pressures in 
trading partners as well as stable international oil prices. 
   The inflation rate has been maintained at low levels since 2012 as a result of prudent and efficient 
monetary policy, good economic performance and well-coordinated economic policies to limit the 
impact of exogenous shocks, easing inflationary pressures in trading partners as well as stable 
international oil prices. The following table is summarizing the Rwanda inflation performance. 
 
Table 19: Annual Headline Inflation (% change in CPI, base Feb.2009:100) 

 
Source: NISR 

2010 2011 2013 2013
Dec. Dec. Jun. Sept. Dec. Mar. Jun.

Headline inflation 10,000    0.2 8.3 5.9 5.6 3.9 3.3 3.7
Food and non-alcoholic beverages 3,558       -2.7 11.2 11.3 13.7 7.9 1.9 4.4

Bread and cereals 733     -10.6 20.5 6.1 7.0 9.2 5.2 -1.4
Meat 274     5.0 10.3 13.0 7.7 5.3 2.6 1.5
Fish 83       9.4 22.5 9.8 1.4 -5.5 11.4 9.3
Vegetables 1,200   -5.2 8.7 21.3 29.0 9.4 -3.5 10.8
Non-alcoholic beverages 160     0.6 4.6 9.3 9.7 11.0 4.1 4.9

Alcoholic beverages and tobacco 240          4.1 3.0 10.3 3.7 3.6 10.0 1.7
Clothing and footwear 377          1.6 8.7 4.6 1.7 1.9 1.2 1.5
Housing, water, electricity, gas and other fuels 2,204       1.6 6.8 5.5 2.4 1.8 1.4 0.2
Furnishing, household equipment and routine 
household maintenance 

457          -2.4 4.9 4.3 4.7 5.6 4.8 4.3

Health 163          -1.1 1.9 1.4 0.8 1.4 -0.5 0.6
Transport 1,189       4.1 9.1 0.4 -1.9 0.5 2.3 0.9
Communication 288          -0.4 -6.3 -7.7 -1.4 0.0 -1.8 -1.9
Recreation and culture 256          1.4 5.2 -1.5 -2.2 -1.1 1.4 1.2
Education 331          6.5 20.7 1.0 1.0 1.0 35.2 35.2
Restaurants and hotels 558          -0.4 4.5 2.0 0.9 -0.4 1.1 3.8
Miscellaneous goods and services 400          2.8 5.6 2.4 2.5 3.2 3.5 3.3

2012Weights 
average
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Comparison of inflation with regional countries  
      The price developments in East African Community were characterized by inflation pressures 
which were kept on declining, due to better economic performances and efficient monetary and fiscal 
policies implemented by each country member. Compared to June 2012, annual inflation declined in 
June 2013 to 4.9% from 10.1% in Kenya, to 3.4% from 18.0% in Uganda, to 7.6% after 17.4% in 
Tanzania and to 11.4% against 17.3% in Burundi. In Rwanda, inflation has been kept moderate helped 
by good performance in agriculture sector and by efficient monetary and exchange rate policy. It 
dropped to 3.7% in June 2013 from 5.9% in June 2012. Illustration in the table below. 
 
Table 20: Annual Inflation in EAC Countries in % 

 
Source: BNR 

2010 2011
Dec Dec Mar. Jun Sept Dec Jan Feb Mar Apr May Jun

Uganda 3.1  27.0 21.2 18.0 5.5   5.3   4.9   3.4   4.0 3.4 3.6 3.4   
Kenya 4.5  18.9 15.6 10.1 5.3   3.2   3.7   4.5   4.1 4.1 4.1 4.9   
Tanzania 5.6  19.8 19.0 17.4 13.5 12.1 10.9 10.4 9.8 9.4 8.3 7.6   
Burundi 4.9  14.9 24.5 17.3 14.2 11.8 7.6   9.4   5.9 8.2 8.2 11.4 
Rwanda 0.2  8.3   8.2   5.9   5.6   3.9   5.7   4.8   3.3 4.4 3.0 3.7   

2012 2013

 
II.2.3 Interest rates developments 
   With the improvement of short term liquidity in the banking system, money market rates declined. 
The T-bills weighted average rate declined by 1.6 percentage points between December 2012 and 
June 2013 from 12.4% to 10.8%, while repo and interbank rates dropped from 7.5% and 11.1% to 
6.7% and 9.6% respectively. 
 
Table 21: Interest Rate in %age 

 
Source: BNR 

Mar Jun Sep Dec Jan Feb Mar Apr May Jun
BNR Policy Rates
Key Repo Rate 7.0   7.5   7.5   7.5   7.5   7.5   7.5   7.5   7.5   7.0   
Discount Rate 11.0 11.5 11.5 11.5 11.5 11.5 11.5 11.5 11.5 11.0 
Money Market Rates
Repo Rate 6.9   7.4   7.5   7.5   7.4   7.4   7.0   7.2   7.1   6.7   
Standing Deposit Facility 5.5   5.5   5.5   5.5   5.5   5.5   5.0   
Standing Lending Facility 9.5   9.5   9.5   9.5   9.5   9.5   9.0   
Treasure Bills Rate 7.7   9.3   12.3 12.4 12.4 12.2 12.2 12.0 12.0 10.8 
Commercial Banks
Interbank Reate 7.7   9.0   10.8 11.1 11.1 10.2 10.0 10.9 10.3 9.6   
Deposit Rate 8.2   7.9   8.5   10.0 11.8 10.3 10.4 10.7 11.6 10.6 
Lending Rate 16.3 16.8 17.1 16.5 17.1 17.1 17.2 17.3 17.6 17.7 

2012 2013

 
   Regarding market rates, deposit rates have increased from an average of 10.0% in December 2012 
to 11.6% in May 2013 before slightly declining to 10.6% in June 2013. The move was due to 
increased competition as commercial banks sought to attract new deposits to finance loans. As a result 
the weighted average lending rate increased from 16.5% to 17.7% between December 2012 and June 
2013. However, interest rate spread between lending rate and deposit rate has been reducing over time 
from 8.9% in June 2012 to 7.1% in June 2013. This trend is attributed to the increasing competition 
within the banking system as a result of recent reforms in the financial sector leading to a network 
expansion, with new banks and new products. 
 
II.2.4. Money supply 
   Consistent with the monetary policy stance, broad money supply M3 exhibited lower growth (8.6%) 
between December 2012 and June 2013 compared to 12.7% recorded in the same period of last year. 
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The moderate increase was largely explained by a decline in net credit to Government (-43.3%) 
following an accumulation of Government deposits boosted by the Eurobond proceeds and increased 
budget support inflows while the expansion in the credit to the private sector remained moderate, at 
5.1% between December 2012 and June 2013 compared to 18.9% recorded in the same period of last 
year. On annual basis (between June 2012 and June 2013), the outstanding credit to private sector 
increased by 18.3%, compared to 35.6% recorded between June 2011 and June 2012. 
He following table depicts these scenarios. 
 
Table 22: Monetary aggregates developments (in FRW billion) 

 
Source: BNR 

Dec 12 Mar 12 Jun 13 June12/
Dec 11

June 13/ 
Dec 12

June 12/ 
June 11

June 13/ 
June 12

Net foreign assets 555.8 475.6 676.7 -22.6 21.7 5.9 21.7
Net domestic assets 334.1 409.5 289.7 213.9 -13.3 56.3 -20.9
   Domestic credit 545.6 628.6 520.8 85.1 -4.5 38.2 -6.0
     Central Government (net) -137.2 -76.4 -196.6 75.4 -43.3 -8.5 -276.3
     Private sector 682.5 705.4 717.1 18.9 5.1 35.6 18.3
   Other items net (Assets:+) -211.5 -219.1 -231.1 -2.9 -9.3 -12.8 -23.0
Broad money (M3) 889.9 885.1 966.4 12.7 8.6 22.3 9.8
    Currency in circulation 107.0 105.6 116.3 8.6 8.7 9.9 4.2
    Deposits 782.9 779.5 850.1 13.3 8.6 24.3 10.6
    of which: Demand Deposits 318.7 318.2 392.5 18.6 23.2 21.4 18.6
                  Time deposits 299.6 304.1 297.0 15.9 -0.9 30.9 -2.7
          Foreign Currency deposits 164.6 157.2 160.6 -2.5 -2.4 17.8 21.4

 
II.2.5 Employment 
 
Employment rate, higher for women than men in Rwanda 
   Rwanda has always recorded a higher female employment rate over past ten years than in men 
category. Even though the difference is not so big, women are still having a bigger employment rate 
since 2000. 
This was 85.2% for female against 83.2% for male in 2010. The situation was the same in 2000, 
where employment rate was 87.8% for female and 85.4% for male. 
 
Figure 6: Evolution of employment rate for females and males groups 

 
Source: NISR 
 
   In general, the employment rate in Rwanda changed in different categories of the population, with 
the higher rate recorded in rural areas than the urban areas. Official statistics show that the urban 
employment rate passed from 86.2% in rural against 74.2% in urban areas country wide in 2005, up to 
77.3% Urban and 85.6% in rural areas in 2010. The rural areas were experiencing the higher 
employment rate in 2000 with 90.0% against 71.1% in urban areas. 
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Figure 7: Evolution of employment rate in rural and urban areas 

 
Source: NISR 
 
   Looking at the age basis, the three surveys on household living standards prove that the biggest 
change of employment rate is found to exist among young people group aged 16 and 24 years old, 
where  employment rate has changed from 77.1% in 2000 to 63.7% in 2010. This can result in school 
enrollment which has continuously increasing over past ten years. The employment rate increased 
significantly from 91.9% in 2005 to 95.4% in 2010 among the persons aged 55-64 years, in the 
category aged 65 years and above, the employment rate was 76.5% in 2000 and it has been 80.3% in 
2010, which means that this category is also contributing to the development of the country.  
In general, the employment rate has considerably increased in the past ten years and this has a 
correlation with the increase of the growth of the national economy.  
 
II.2.6 Financial Institution Sector 
 
II.2.6.1 Banking and Microfinance Sector 
 
II.2.6.1.1 Banking Sector 
   The banking sector in Rwanda is composed of nine commercial banks, three microfinance banks, 
one development bank and one cooperative bank. Commercial banks have 80.5% of the total sector 
assets. The sector continues to record good performance as evidenced by capitalization, assets, 
profitability and liquidity indicators. This is an indication of adequate supervision and good 
macroeconomic environment. 
In the first half of 2013, the sector grew by 10.7% in its balance sheet. In absolute terms, total assets 
amounted to FRW 1,381.2 billion end June 2013 compared to FRW 1,247.7 billion end December 
2012. 
 
II.2.6.1.2 Microfinance Sector 
   The Microfinance Sector is comprised by 490 institutions of which 12 are limited companies and 
478 SACCOs including 416 UMURENGE SACCOs which has a wide coverage in the country 
because they are operating in every sector in the country. Its asset size registered an increase of 20.8% 
from December 2012 to June 2013, rising from FRW 101.0 billion to FRW 122.1 billion. The 
increase was mainly driven by the liquid assets and gross loans which increased by 43.8% and 7.9%, 
moving from FRW 33.1 billion to FRW 47.6 billion and from FRW 59.2 billion to FRW 63.9 billion, 
respectively. 
 
II.2.6.2 Non-Bank Financial Institutions (NBFIs) 
   The non-bank financial institutions are comprised of insurance and pension sectors, regulated by the 
Central Bank of Rwanda to protect interests of policyholders and pensioners by ensuring that these 
institutions are financially sound and stable. 
 
II.2.6.2.1 Insurance sector 
As at 30th June 2013, the insurance sector was composed of 10 private and two public insurers, 
making a total of 12 insurance companies in the market. In addition, the sector has market players in 
terms of insurance intermediation mainly composed of nine insurance brokers, 155 agents and eight 
loss adjusters. 
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Between June 2012 and June 2013, the insurance sector performance improved well. The total assets 
of the Rwandan insurance sector reached FRW 222 billion from FRW 176 billion (June, 2012), that is 
a growth of 26%. The 10 private insurers had total assets of FRW 97 billion representing 44% of the 
sector’s assets while the two public insurers’ total assets accounted for FRW 125 billion that is 56% 
of the sector’s total assets. 
 
II.2.6.2.2 Pension Sector 
   The Pension Sector is comprised of one public social security fund and at least 53 private pension 
schemes managed by insurers. 
The sector performed well increasing by 20% in assets, 29% in contribution received from members, 
and 18% in benefits paid. The sector stands the chance to develop further with the enactment of the 
draft law on pension that is currently in parliament 
 
II.3 Fiscal position 
   The government resources and expenditures for the fiscal year June 2012 to July 2013 are 
summarized in the following table. 
 
Table 23: Operations of the central government in billion RWF  

 
Source: MINECOFIN 

2012/2013 2012/2013 2012/2013
Original budget Revised Budget Prov. Actuals

Revenue and grants 1,220.6 1,149.5 1,101.3
Total revenue 724.4 707.7 736.4

Tax revenue 641.2 641.2 651.9
Non-tax revenue 83.2 66.5 84.5

Total Grants 496.2 441.8 364.9
Budgetary grants 252.3 197.9 190.0
Capital grants 243.9 243.9 174.9

      on which: Global Fund 96.2 96.2 64.3
Total expenditure and net lending 1,357.8 1,432.9 1,344.7

Current expenditure 680.8 634.6 633.9
Capital expenditure 647.3 625.0 564.5
Domestic 277.0 254.8 239.4
Foreign 370.3 370.2 325.1
      on which : Global Fund 96.2 96.2 82.6
Net lending 9.8 165.3 137.2
Arrears and other payments 19.9 8.0 9.1
Deficit(Cash basis) -137.1 -283.4 -243.4
Financing 137.1 283.4 243.4
  Foreign (Net) 128.4 355.5 338.6
    Domestic 8.7 -71.9 -95.2

 
   The table above depicts the government budget execution-Resources and expenditures-for the fiscal 
year 2012/2013. It shows the total resources domestic and external, the total expenditures and the 
related fiscal deficit as well.  

For resources, as indicated in the table, the original budget projected total revenue and grants at 
RWF 1220.4 billion and total external loans at RWF 143.7 billion. In the case of total revenue and 
grants, total domestic revenue amounted to RWF 724.4 billion whilst budgetary grants (budget 
support and capital) were estimated at RWF 496.2 billion. The estimate of total revenue and grants 
was revised downward to RWF 1149.5 billion in the revised budget. The downward revision affected 
both domestic and grants resources. In the case of domestic resources, the revised figure of RWF 
707.7 billion reflected the expected reduction of Peace Keeping Operations (PKO) reimbursements 
from the UN of RWF 16.7 billion. Regarding the grants figure, this also reflected the suspension of 
aid by some bilateral donors. The figure for external loans was also revised upwards from RWF 143.7 
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billion to RWF 370.5 billion mainly on account of the addition of the expected inflow of RWF 259.4 
billion from the EURO bonds issuance. 
   At the end of the fiscal year, total revenue and grants disbursed amounted to RWF 1101.3 billion, 
registering a net shortfall of RWF47.7 billion. Whilst domestic tax revenue collections performed well 
and exceeded the revised budget target by RWF 10.7 billion, disbursement of total grants registered a 
shortfall of RWF 76.9 billion. Both budget support grants and capital grants contributed to the 
shortfall. In the case of external project loan resources, there was also a shortfall of RWF15.5 billion 
as total disbursements amounted to RWF 337.9 billion compared to the revised estimate of RWF 
353.4 billion. Delayed disbursements of other project loan funds (mainly for energy and roads 
projects) accounted for the shortfall. 
   Also as indicated in the table, total expenditures in the revised budget amounted to RWF 1432.9 
billion as against RWF1357.5 billion in the original budget. Recurrent spending was reduced from 
RWF 680.7 billion in the original budget to RWF 634.6 billion whilst capital expenditure was also 
reduced from RWF 647.3 billion to RWF 625 billion. These reductions reflect the suspension of aid 
by some bilateral donors mentioned above. Net Lending expenditures were increased from RWF 9.8 
billion to RWF 165.5 billion to take into account the expenditures to be funded with the EURO bonds 
proceeds. These were made up of RWF51.9 billion (US$ 80 million) allocated to Rwandair for the 
early retirement of the expensive loan acquired for the purchase of the planes and RWF 90.8 billion 
(US$140 million) to the Kigali Conference Center ( KCC) also for debt repayment and working 
capital for the rest of the fiscal year 2012/2013. The remaining RWF117 billion (US$ 180 million) 
was to be used by KCC (US$ 130million) and EWASA (US$50 million) for the construction of hydro 
dam in fiscal year 2013/14.  
In addition to the expenditure cuts, and given the uncertainties concerning the disbursements from the 
multilateral institutions last year, the Government decided to’ ring fence’ some expenditures as 
‘contingent expenditures’ that could only be spent when the disbursements from the World Bank and 
AFDB accrue to the budget. These expenditures amounted to RWF 107.6 billion and were equal to 
the expected disbursements from the two institutions. This policy was adopted to safeguard the 
Government’s fiscal policy. The selected expenditures were under wages and salaries, goods and 
services, transfers and subsidies as well as under domestically financed capital spending. Since all the 
disbursements from the multilateral agencies accrued towards the end of the fiscal year, almost all the 
‘contingent expenditures’ were also implemented. Total spending at the end of fiscal year 2012/2013 
however amounted to RWF 1344.7 billion compared to RWF 1432.9 billion in the revised budget. 
This performance shows a total under-spending amounting RWF 88.4 billion. 
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III. Tax structure 
 
 In 1998, the Government of Rwanda has decided to establish Rwanda Revenue Authority (RRA) as a 
quasi-autonomous body which is under Ministry of Finances.  
RRA has been established under law N°15/97 of 8 November 1997 with mandate; within the limits of 
taxation, RRA is responsible for assessing, collecting, and accounting for tax, customs and other 
specified revenues especially non-tax revenues. The Authority was established as part of the reform 
programme by the Government of Rwanda designed to restore and strengthen the main economic 
institutions of the country. Additionally, the Government wanted to improve its resource mobilization 
capacity while providing the public with better quality and courteous services. In a bid to mobilize 
more resources the Authority is therefore required to assist taxpayers in understanding and meeting 
their tax obligations thus raising their compliance. Recently, it has been mandated to collect also non-
tax revenues and Social Security Fund (RSSB). 

The following are different tax legislations used and are always published in the Official Gazette of 
the Republic of Rwanda. All those laws come after the supreme law which the constitution of Rwanda. 

1° Laws; 
2° Decrees laws; 
3° Ministerial orders; and 
4° Commissioner General’s rules. 
And all other guidelines and any other information concerning the tax laws are published in a 

nationwide newspaper and are made available to the taxpayers in a public place or at the offices of the 
Tax Administration. These are special administrative instructions and public rulings issued by the 
Commissioner General. 
 
III.1 History tax system in Rwanda 
 
   The history of taxes in Rwanda indicates that the first tax legislation was inherited from colonial 
regimes of Germany and Belgium. This tax legislation included the Ordinance of August 1912, which 
established graduated tax and tax on real property. There was another Ordinance on November 15th, 
1925 adopting and putting into application the Order issued in Belgian Congo on June 1st, 1925, 
establishing a profits tax. 
   This law was amended from time to time in order to comply with the changing economic 
environment. Such other legislative instruments include the 1973 law governing property tax, the tax 
on licence to carry out trade and professional activities, the law N° 29/91 of 28th June 1991 on sales 
tax /turnover tax (now repealed and replaced by the law N°06//2001 of 20/01/2001 on the Code of 
Value Added Tax (VAT). A substantive Law governing Customs was enacted on 17th July 1968 
accompanying the Ministerial Order of 27th July 1968, putting into application the Customs Law. 
   The administration and accountability of taxes and duties in Rwanda was initially under the 
Ministry of Finance and Economic Planning. This was later vested into an independent body - the 
Rwanda Revenue Authority (RRA) - that was established by law N°15/97 of November 8th, 1997. 
And since then the parliament has adopted many laws related to income tax, Value Added Tax and 
others. So far the following laws, decrees, Ministerial order and Commissioner General rules are in 
force: 

a) Law Nº16/2005 of 18.08.2005 on Direct Taxes on Income 
b) Law N°73/2008 and Law N°74/2008 of 31/12/2008 modifying and implementing law 

N°16/2005 of 18/08/2005 on direct taxes on income 
c) Law Nº28/2012 of 27/07/2012 Law modifying and complementing Law N° 16/2005 of 

18/08/2005 on direct taxes on income as modified and complemented to date 
d) Law N°37/2012 of 09/11/2012 establishing the value added tax 
e) Law Nº55/2013 of 02/08/2013 on mineral law 
f) Law Nº38/2012 of 20/12/2012 modifying and complementing law N°25/2005 of 04/12/2005 

on tax procedures as modified and complemented to date 
g) Nº 01/2012 of 03/02/2012 Law modifying and complementing Law N°25/2005 of 04/12/2005 

on tax procedures as modified and complemented to date 
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h) The East African Community Customs Management Act, 2004 
i) Law N°21 of 18/04/2006 establishing the customs law, replacing the Law of July 17th 1968 

concerning the Customs law as amended and completed to date 
j) Law N°57/2011 of 31/12/2011 modifying and complementing law N°26/2006 of 27/05/2006 

determining and establishing consumption tax on some imported and locally manufactured 
products as modified and complemented to date 

k) Law n° 14/98 of December 18, 1998 establishing the Rwanda Investment Promotion Agency, 
especially in its Articles 30, 31 and 34 

l) Ministerial Order on modalities of use of a certified electronic billing machine 
m) Ministerial Order Nº002/13/10/TC of 31/07/2013 on modalities of use of a certified electronic 

billing machine 
n) Commissioner General rules Nº002/13/2013 0f 12/09/2013 implementing the ministerial 

order Nº002/13/10/TC of 31/07/2013 on modalities of use of certified electronic billing 
machine 

o) Ministerial Order Nº008/2009 of 01/12/2009 determining the amount of registration fees for 
imported and already registered vehicles in Rwanda 

p) Commissioner General Rules N° 001/2013 of 06/03/2013 implementing the law N° 16/2005 
of 18/08/2005 on direct taxes on income 
 

III.2 RRA Mission, vision, Core value and Function 
   RRA vision is “To become a world-class efficient and modern revenue agency, fully financing 
national needs.” 
   RRA mission statement is “Mobilize revenue for economic development through efficient and 
equitable services that promote business growth.” 
RRA core strategic values are: 

1. Integrity; 
2. Customer focus; 
3. Transparency; 
4. Professional Service delivery; 
5. Teamwork. 
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III.3 Organization structure of RRA 
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Source: RRA 
 
 
   From the chart, the Authority is composed by two operational departments such as customs and 
excise department and domestic taxes department. Domestic taxes Department has also two offices; 
one in charge of large taxpayers and another in charge of small and medium taxpayers throughout the 
country.  

It has also eight support departments such as: Revenue Protection Department, Quality Assurance 
Department, Taxpayer Services Department, Planning and Research Department, Legal and Board 
Secretariat Department, Human Resources & Administration Department, Information Technology 
Department, Finance Department and Training Department. Each department has its specific mission 
and attributions which combined together make the organization move smoothly. In the organizational 
structure of RRA there is also a Regional coordination unit under the commissioner general’s office, 
this unit is coordinating all RRA activities performed within the regions as they are four in throughout 
the country in each province i. e. East, West, North and South. The authority has made new 
restructuring of the organizational structure but ass now it is waiting for its implementation.    
 
III.4 Board of Directors 
   The RRA is governed by eight Board of Directors under a Board Chairperson who is appointed by 
the Prime Minister on the recommendation of the Cabinet. It is composed by permanent members 
including the Governor of Central Bank of Rwanda, the Permanent Secretary in Ministry of Finances, 
the Permanent Secretary in Ministry of Trade and Industry, the RRA Commissioner General and other 
non-permanent members from Private Sector Federation. The Board of Directors is responsible for the 
formulation and implementation of the day-to-day policies of the RRA. 
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III.5 Taxation 

In Rwanda, fiscal revenues (taxes) are administered by Rwanda Revenue Authority through 
Domestic tax department and customs excise department. RRA has been given also the power to 
collect non-fiscal revenues and social security fund. 
The domestic tax department is in charge of assessing and collecting taxes. Taxation is self-
assessment system.  
 
III.5.1 Taxpayer Registration 
   The tax law provides that any person who sets up a business or other activities that may be taxable 
is obliged to register with the Tax Administration within a period of seven (7) days from the 
beginning of the business or activity or the establishment of the company. 
The tax administration assigns a taxpayer identification number (TIN) to each taxpayer registered and 
it is the same number for all taxes that he/she is liable to. The procedure for issuance of a taxpayer 
identification number is determined by the instructions of the Commissioner General. Any taxpayer is 
required to keep a taxpayer identification number on tax declaration documents and on other 
correspondence mentioned by this law and on other commercial documents or other proofs he or she 
files with the tax administration. A certificate of VAT registration is issued at the time of registration. 
 
III.5.2 Types of Taxes in Rwanda  
 
III.5.2.1 Value Added Tax (VAT) 
   The Value Added Tax is governed by law N°37/2012 of 09/11/2012 establishing Value Added Tax. 
VAT is charged on the taxable goods and services and on taxable imported goods and services. Any 
person who carries out taxable activities exceeding twenty million Rwanda Francs (20,000,000 RWF) 
of in the previous fiscal year, or five million Rwanda Francs (5,000,000 RWF) in the preceding 
calendar quarter is required to register for VAT with the tax administration within a period of seven 
(7) days from the end of the year or from the end of the quarter mentioned above. The amount of 
value added tax payable in respect of taxable goods and services or imported goods and services is 
computed by applying the rate to their value. The standard rate of VAT is 18% and some taxable 
goods and services are zero-rated (0%). Also some other goods and services are exempted from VAT 
by the law. 
   The value added tax is payable:  

1º on the taxable goods or services is paid to tax administration represented by the Commissioner 
General (CG) by the taxpayer when he/she supplied goods or services in accordance with VAT law;  
2° on imported goods or services is paid by the importer.  

The VAT law provides the list of goods and services which are zero rated and the list of those which 
are exempted from VAT. 

The Value Added Tax is based on invoice and inputs- outputs tax system. A VAT registered person 
who sells taxable goods or services must, at the time of the supply, issue the recipient with an original 
invoice indicating the particulars information specified in the Law. The same, if taxpayer has input tax 
which exceeds output tax, during the taxation period, the tax administration (CG) shall refund the 
taxpayer within 30 days after reception of relevant tax return. 

The final consumer pays the tax and not the person registered for purposes of collecting and 
accounting for and paying VAT to RRA. 

   Within fifteen (15) days after the end of the period of the value added tax, a registered taxpayer 
must submit value added tax declaration, in accordance with forms and formalities determined by the 
Commissioner General. For taxpayers whose annual turnover is equal to or less than two hundred 
million Rwandan francs (200,000,000 Rwf), the value added tax declaration is quarterly and shall be 
submitted with payment of the tax due within fifteen (15) days after the end of the quarter. 
However, taxpayers whose annual turnover is equal to or less than two hundred million Rwandan 
francs (200,000,000 Rwf) who wish may opt for a monthly value added tax declaration. 
A registered taxpayer must submit value added tax declaration, whether he/she made sales or not, 
whether he/she is claiming for refund or whether the difference is zero. 
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Obligations of a VAT registered taxpayer 
Rights and obligations of a VAT registered taxpayer include the following: 

1. Must clearly display the VAT registration certificate in a plain view at the entrance of his 
place of     business for his client to see to avoid related fines 

2. Must issue a VAT invoice to his customers every time they purchase goods or services from 
him 

3. Must file a monthly or quarterly VAT return on the appropriate form and make the 
corresponding    payment  

4. Must be available at all times to receive tax officers and to make available to the officer books 
of accounts ascertaining to the business. 

 
III.5.2.2 Corporate Income Tax (CIT)  
   Corporate Income Tax (CIT) is a tax levied on business profits received by entities. The law 
N°16/2006 of 18/08/2005 2005 on direct taxes on income as modified and completed as to date, 
provides the list of entities which are subjected to CIT and also provides the list of entities which are 
exempted from corporate income tax.  
   Resident entities are liable to CIT on business profit per tax period whether from worldwide 
businesses, whereas, non-resident entities shall be liable to corporate income tax on business profit 
per tax period derived through a permanent establishment in Rwanda. 
   Tax rate is thirty percent (30%) and it is applied on taxable business profit rounded down to the 
nearest one thousand Rwandan Francs (1,000 RWF). 
   A taxpayer who receives taxable business profit prepares an annual tax declaration in accordance 
with the form determined by the tax administration and presents it, at the same time, with the 
accounting balance sheet, profit and loss statement for the tax period, as annexes along with any other 
relevant document required by the Tax Administration, not later than 31st March of the following tax 
period. As Rwanda operates a self-assessment regime, a quarterly advance corporate tax is payable in 
instalments equivalent to 25% of tax paid previous tax period. The tax return must be filed within 3 
months of the calendar year end. 
   The law nº16/2005 of 18/08/2005 on direct taxes on income provides also tax incentives to investors 
who run their businesses in Rwanda. Those incentives include: 
 
Investment allowance 
   An investment allowance of forty percent (40%) of the invested amount in new or used assets may 
be depreciated excluding motor vehicles that carry less than eight (8) persons, except those 
exclusively used in a tourist business is deductible for a registered investor in the first tax period of 
purchase and/or of use of such an assets if: 
1° the amount of business assets invested is equal to thirty million (30,000,000) Rwandan francs; and, 
2° the business assets are held at the establishment for at least three (3) tax periods after the tax period 
in which the investment allowance was taken into consideration. 
The investment allowance becomes fifty (50%) if the registered business is located outside Kigali or 
falls within the priority sectors determined by the Investment Code of Rwanda. 
   The investment allowance reduces the acquisition or construction cost, as well as the basic 
depreciation value of pooled business assets. 
 
Training and research expenses 
   All Training and Research expenses incurred and declared as agreed by a taxpayer and declared and 
earlier agreed and which promote activities during a tax period are considered as deductible from 
taxable profits, this exclude the purchase of land, of houses, of buildings and other immovable 
properties including refining, rehabilitation and reconstruction as well as exploration expenses and 
other assets. 
 
Loss carried forward 
   If the determination of business profit results in a loss in a tax period, the loss may be deducted from 
the business profit in the next five (5) tax periods, earlier losses being deducted before later losses. 
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However, foreign sourced losses can neither reduce domestic sourced business profits nor can they 
reduce future domestic sourced business profits. And the carryback of losses is not permitted by 
Rwandan domestic tax law. 
 
Tax discount and exemption 
   A registered investment entity that operates in a Free Trade Zone and foreign companies that have 
theirs headquarters in Rwanda that fulfils the requirements stipulated in the Rwandan law on 
Investment Promotion is entitled to: 
1° pay corporate income tax at the rate of zero per cent (0%); 
2° exemption from 15% withholding tax specified by the law; 
3° tax free repatriation of profits. 
 
Profit Tax Discount 
   A registered investor shall be entitled to a profit tax discount of: 
1° 2% if the investor employs between 100 and 200 Rwandans; 
2° 5% if the investor employs between 201and 400 Rwandans; 
3° 6% if the investor employs between 401 and 900 Rwandans; 
4° 7% if the investor employs more than 900 Rwandans. 
The tax discount mentioned above is granted to the investor only if he or she maintains the employees 
for a period of at least 6 months during a tax period, and are not in the category of employees who pay 
at the rate of zero percent (0%) 
 
   Exportations 
   If a taxpayer exports commodities or services that bring to the country between 3,000,000 US 
dollars and 5,000,000 US dollars in a tax period, he or she is entitled to a tax discount of 3%. 
If he or she exports commodities or services that bring to the country more than 5,000,000 US dollars 
in a tax period, he or she is entitled to a tax discount of 5%. 
 
Micro finance activities 
   Companies that carryout micro finance activities approved by competent authorities pay corporate 
income tax at the rate of zero percent (0%) for a period of 5 years from the time of the approval of the 
activity. However, this period may be renewed by the order of the Minister. 
 
III.5.2.3 Personal Income Tax (PIT) 
 
   Personal income tax is levied on income received by an individual. A resident taxpayer is liable to 
income tax per the tax period from all domestic source and foreign sources in accordance with the law.  
A non-resident taxpayer is only liable to income tax which has a source in Rwanda. Taxable income is 
composed of the following:  
1° employment income;  
2° business profits;  
3° investment income.  
Taxable income is rounded to the nearest thousand (1,000) Rwandan francs and taxed according to the 
following table:  
 
Table 24: PIT rates 

 
Source: RRA tax law 

Annual taxable income Tax rate
0-360,000 0%
360,001-1,200,000 20%
1,200,000 and + 30%

 
   For small enterprises, the tax to pay is a lump sum of tax 3% applied on annual turnover. The same, 
micro enterprises (with annual turnover less than Rwf 12,000,000) pay the flat amount of tax 
estimated as summarized in the table below: 
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Table  25: Tax flat amount for SMEs 

 
Source: RRA tax law 

Annual turnover Annual flat amount of tax
due in Rwandan francs

From 2,000,001 to 4,000,000 60,000
From 4,000,001 to 7,000,000 120,000
From 7,000,001 to 10,000,000 210,000
From 10,000,001 to 4,000,000 300,000

 
    An individual who receives taxable income prepares an annual tax declaration in accordance with 
procedures specified by the Commissioner General and he or she presents the declaration to the Tax 
Administration with payment not later than 31st March of the following tax period. The as corporate 
income tax, a quarterly advance income tax is payable in instalments equivalent to 25% of tax paid 
previous tax period. The tax return must be filed within 3 months of the calendar year end. 
  
III.5.2.4 Withholding Tax (WHHT) 
 
Pay As You Earn (PAYE) 
   The tax law N°16/2006 of 18/08/2005 2005 on direct taxes on income requires that when an 
employer makes available employment income to an employee, the employer must withhold, declare, 
and pay the PAYE tax to the Rwanda Revenue Authority within 15 days following the end of the 
month for which the tax was due. In the case of engaging a casual laborer for less than 30 days during 
a particular tax year, the employer shall withhold 15% of the taxable employment income of the 
casual laborer.  
The first 30,000 (thousand) RWF of the income earned is taxed at 0%.  
Beginning January 2006 employers/employees shall calculate the tax on employees’ taxable income 
based on the following tax bands:  
 
Table 26: PAYE tax rate 

 
Source: RRA tax law 

Monthly taxable income Tax rate
0-30,000 0%
30,001-100,000 20%
100,000 and + 30%

 
   It is the responsibility of employer to collect withholding tax, submit declaration and payment to the 
Rwanda Revenue Authority. The employer is personally responsible for keeping proper books of 
account to prove that the tax has been correctly withheld, paid, and accounted for. Under those 
circumstances where, the employer is not required to withhold and pay the tax, the employee is 
responsible for registering, declaring, accounting, and paying the tax himself/herself. An employer 
who is not the first employer of an employee must withhold PAYE at the marginal top tax rate of 30%. 
An individual who receives employment income from more than one employer or who receives 
incidental employment income such as end of year bonus may file an annual declaration if he wants to 
claim a tax refund. Only amounts in excess of FRW 5,000 are refunded. An employee who works for 
more than one employer is obliged to inform his/her employers specifying which one is his/her first 
employer. The employer is obliged to ask the employee and confirm that he/she is the first employer. 
 
Withholding Tax on other payments 
   A withholding tax of fifteen (15%) percent is levied on the following payments made by resident 
individuals or resident entities including tax-exempt entities: 
1° dividends, except those between resident companies 

2° interests; 
3° royalties; 
4° service fees including management and technical service fees; 
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5° performance payments made to an artist, a musician or an athlete irrespective of whether paid 
directly or through an entity that is not resident in Rwanda;  
6° lottery and other gambling proceeds. 

The withholding agent is required to file a tax declaration and transmit the tax withheld to the Tax 
Administration within fifteen (15) working days after the tax is withheld. 
 
Withholding Tax on Imports and Public Tenders 
    A withholding tax of five percent (5%) of the value of goods imported for commercial use shall be 
paid at custom on the CIF (cost insurance and freight value) value before the goods are released by 
customs. 

The same, a withholding tax of three percent (3%), ad withholding tax of eight percent (8%) on the 
sum of invoice, excluding the value added tax, is retained on payments Or by public institutions to 
those who supply goods and services based on public tenders; but taxpayers whose business profit is 
exempt from taxation and those who have tax clearance certificate issued by the Commissioner 
General are exempt from withholding tax. The issues a tax clearance certificate to taxpayers who have 
filed their tax declarations on their business activities; paid the tax due on a regular basis, and have no 
tax arrears should be obtain tax certificate from  the Commissioner General and this certificate can be 
revoked any time if taxpayer is no longer fulfilling the conditions required. 

 
Excise Tax (called also Consumption Tax in our case) 
   Any manufacturer of a product subject to consumption tax is required to keep a register of daily 
inventory of the products manufactured and a sales register. The sales register shall indicate the price 
and quantity offered to every customer, his or her names and address. 

The law n° 26/2006 of 27/05/2006 determining and establishing consumption tax on some imported 
and locally manufactured products, list the products and the corresponding tax rate applied to each 
category. 

The following are tax rates applied: 
 
Table 27: Excise tax rates 

 
Source: RRA 

Product Tax rate
Fruit Juices, 5%
Lemonade, Soda and other Juices 39%
Mineral Water 10%
Beer 60%
Wine 70&
Brandies, liquors and whisky 70%
Cigarettes 150%

183 Rwf/liter On Premium
150 Rwf/liter On Gas oil

Lubricants 37%
Vehicles with an engine capacity of less than 1500cc 5%
Vehicles with an engine capacity of between 1500 and 2500 cc 10%
Vehicles with an engine capacity of above 2500 cc 15%
Powdered Milk 10%
Telephone communications 8%

Premium (excluding benzene) and Gas oil

 
Customs duties 
   Rwanda is a member the East African Community (EAC) customs union along with Burundi, 
Kenya, Tanzania, and Uganda. Customs tariffs, rules of origin, import prohibitions, and trade remedy 
regulations have been harmonized through the EAC. Rwanda applies the EAC common external tariff 
(CET) on the CIF (cost, insurance and freight) value of imports. 

In Rwanda, the customs tariff used on both imports and export is the one used by East African 
Community (EAC) country members as Common external tariff. If those imports or exports are from 
within EAC member countries, they are not charged customs duty and they must be possessing 
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certificate of origin indicating that those goods are wholly produced in EAC. Products from outside 
EAC are not given preferential treatment. For exports from Rwanda they are tax free except 
withholding tax and VAT if they are not agricultural products. Main Goods imported in Rwanda are 
Rice from TZ, Pakistan, Brazil, Vietnam and many others spare parts from China, Tiles from china, 
iron sheets from Uganda, fresh milk, used clothes, plastics and for exports from Rwanda are scraps, 
coffee, products from Inyange, art craft, Tea and so on. This is a band of tariff used in EAC. 
 
Table 28: the tariff structure is EAC 

 
Source: RRA 

Product Tariff
Raw Materials 0%
Capital 0%
Intermediate 10%
Finished 25%

 
III.5.3 Fines  
 
Fixed amount of fines 
   A taxpayer or any person is subject to a fine if he or she fails to: 

1° file a tax declaration on time; 
2° file a withholding declaration on time; 
3° withhold tax; 
4° provide proofs required by the Tax Administration; 
5° cooperate with a tax audit; 
6° communicate on time the capacity or appointment he or she has been given; 
7° register for tax purpose; 
8° comply with the tax law especially article 12, 13 and 15; 
9° pay on time the profit tax advance.  

Fines related to violations of above provisions are set as follows: 
1° one hundred thousand (100,000) Rwanda francs if the taxpayer’s annual turnover is equal to or 

less than twenty million (20,000,000) RWF; or 
2° three hundred thousand (300,000) Rwanda francs if the taxpayer’s annual turnover exceeds 

twenty million (20,000,000) Rwanda francs; or 
3° five hundred thousand (500,000) Rwanda francs if the taxpayer was informed by the Tax 

Administration that he or she is in a large taxpayer category. 
In case the same violation is committed twice within five (5) years, the fine is twice the original fine. 
In case the same violation is committed again within such five (5) years, the fine is four times the 
original 
 
III.5.4 Other functions performed by tax administration   
  Taxpayers recruitment 

1. Conduct taxpayers audit( by domestic taxes department) and post clearance audit (by 
customs) 

2. Combating smuggling and tax evasion 
3. Debt management - enforcement of tax arrears 
4. Disputes resolutions- appeal process 
5. Taxpayer’s education and sensitization… 

 
III.6. Tax Treaties for double taxation avoidance  
   The domestic tax law provides the double tax avoidance procedure regarding transfer pricing, 
exchange of information related to tax and thin capitalization but Rwanda does not have signed many 
tax treaties because so far Rwanda has signed tax treaties with the following countries: 
Mauritius: in 2001 
South Africa: October 4th, 2010 
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Belgium: April 16th, 2007 
East African Community: in 2010 but not yet fully implemented because some member countries 
have not yet ratified the agreement while Rwanda has already done that on September 2010. For now, 
the country is in the process of negotiating more tax treaties with other countries like Singapore,.. 
 
III.7. Tax collections 
 
Table 29: Evolution of taxes collected by RRA in past four years 

 
Source: RRA 

Tax type 2009/2010 2010/2011 2011/2012 2012/2013
Direct taxes 148.9 179.9 228.5 282
Taxes on Goods & Services  200.0 250.9 288.8 321.7
Taxes on Int’l Trade 36.2 43.1 57.2
Total tax revenue 385.2 473.9 574.5 665.8

 
   For these periods, the tax on goods and services is leading because it is almost more than the half of 
total tax collection each year. The figure below is showing the situation. 
 
Figure 8: Tax collection from 2009/2010 to 2012/2013 (in billion Rwf) 

 
Source: RRA 
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   Revenue performance for FY 2012/13 was very good. Total revenue collected (Provisional) was 
Rwf 677.6 billion against set revenue target of Rwf 653.4 billion. This means that the overall 
collection surpassed the target by Rwf 24.2 billion translating into 3.7% above the target. This 
represents a revenue growth of 15.2% over Rwf 588.1 billion collected in fiscal year 2011/12. 

From the chart, for all fiscal years indicated, in the total collection, taxes on Goods and Services are 
leading by which the largest contributions come from VAT and excise duties, accounting for 48.3% of 
total tax revenue collected. Next is direct taxes accounted for 42.4% of total tax revenue, while Taxes 
on International Trade contributed 9.3%. The good revenue performance registered in FY 2012/13 
was mainly attributed to the positive economic performance that led to good performance of profit tax 
and the subsequent income tax quarterly prepayments collected in March and June 2013 respectively, 
also the tax administration has strengthened the enforcement of tax arrears that led to the recovery of 
Rwf 26.3 billion, withholding of VAT on public tenders that contributed to the collection of Rwf 12.6 
billion, good performance of withholding tax of 15% on service fees declared by national projects, 
public institutions and private companies, improved compliance of taxpayers from public sector in 
declaring and paying PAYE and VAT on time especially in June 2013, and also the total volume of 
goods imported in 2012/13 and total CIF value by 18.7% were increased by 26.7% and 18.7% 
respectively compared to fiscal  year 2011/12. 

206 



   Because of good performance of tax system in Rwanda, the country has been ranked 3rd in Africa 
behind Mauritius (13th) and Seychelles (19th) in the ease of paying taxes according to 
PricewaterhouseCoopers (PwC) and World Bank Paying Taxes 2014. The report which compares tax 
regimes across 189 economies globally ranking them according to the relative ease of paying taxes 
has ranked Rwanda 22nd overall. The report noted that Rwanda made paying taxes easier and lowered 
the tax burden in 2012/13, by introducing and enhancing electronic systems. It highlighted that 
Rwanda introduced e-filing for corporate income tax, value added tax and labor contributions. 
Already one of the most efficient economies for paying tax in the region, Rwanda reduced its time to 
comply by a further 21 hours due to the extension of its electronic filing systems. Since 2004, Rwanda 
has reduced its time to comply by nearly a third from 168 hours to 113 hours. 
 
Share of Tax collection in Nominal GDP for the periods 2009/2010-2012/2013 
 
Table 30: Tax revenue collections, 2009/10-2012/13 in percent of nominal GDP 

 
Source: RRA estimates 2013 

2009/10 2010/11 2011/12 2012/13
Nominal GDP 3,127.6 3,483.3 4,120.6 4,678.7
Tax revenue collection 385.2 473.9 574.5 665.8
Tax to GDP ratio 12.30% 13.60% 13.90% 14.20%

 
   The table above depicts the share of tax revenues compare to GDP for four years as indicated. Tax to 
GDP ratio has increased progressively during these periods from 12.3 percent of nominal GDP in 
2009/10 to around 14.2 percent in 2012/13 
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IV. Country Specific Fiscal Issues 
 
Uncertainty for donors and global economy 
   In the short term, Rwanda needs to sustain its macroeconomic stability which is under uncertain 
prospects for aids from different donors and also the uncertainty of the global environment and in the 
medium term; Rwanda has also to build strong and inclusive growth and continuous poverty reduction 
towards eradication while gradually reducing the level of reliance on aid. These challenges can be 
overwhelmed by focusing continuously on inclusive growth and policies, while aligning spending 
priorities with available financing. Strengthen domestic resource mobilization by broadening the tax 
base by strengthening the taxation system and further enhancing revenue administration 
 
Trade barriers and limited access to international markets  
   This has been the biggest threat to Rwanda’s external trade. Having these issues dealt with will not 
only narrow down our trade deficit gap but also boost the total external trade, thus driving home 
economic sustainability 
 
Energy 
   Despite the energy shortages and high cost of electricity, which is currently among the highest in the 
world at about $0.20 per kilowatt hour, hydroelectric power development is underway as well as 
methane development. 
 
Lack of adequate transportation 
   Adequate transportation linkages to other countries continue to handicap private sector growth. As 
landlocked country, Rwanda has no railway system for port access to Tanzania or Kenya. 
Transportation costs still high and, consequently, increase import and export costs. For now, over 
40% of Rwanda's imports originate in East Africa. 
 
Low tax to GDP Ratio 
   Tax to GDP ratio remains low at 14.2% as 2012/2013 periods and it is far below the average of sub-
Saharan African countries.  
Increasing tax expenditures (incentives and exemptions) has been used as a tool to attract foreign 
investments, consequently eroding the tax base. 
 
Lack of economic diversification 
   The persistent lack of economic diversification beyond the production of tea, coffee, and minerals 
keeps the country vulnerable to market fluctuations. The country's exports continue to lag far behind 
imports and the weakness of exports and low domestic savings rates limit growth. This makes 
Rwanda to depend significantly on foreign imports. 
  
 Global economic recession and liquidity crunch 
   The global economy difficulty in 2008 – 2009, Sub-Saharan Africa was not an exception. In 
Rwanda, there was a sharp growth slowdown from 11% in 2008 to 6% in 2009 and continue to 
fluctuate up to 6.8% in 2012/2013. This slowdown was due to a slump in sectors that are particularly 
vulnerable to the global slowdown and tight domestic liquidity conditions, such as construction, 
financial services, commerce and tourism. This problem affected negatively the business chain mainly 
in these sectors, therefore revenue collection from there shrink. 
   
Cash economy 
   Cash transactions are on the increase in the economy. This does not reflect the real income in the 
economy especially considering the circulation of money in the banks and causes the loss of tax 
revenues in a sense that it facilitates the undervaluation or overvaluation depending on which one 
benefits the taxpayer. Any income earned is difficult to trace and it is the income earner choice to pay 
taxes or not.  In addition to this, most of the importers pay cash on the purchase of imports hence no 
proof of payment in case of any doubt. There is no trace of declared value.  This does not only affect 
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the customs duties but also affects the tax revenues especially on the purchase invoices. But always 
taxpayers are encouraged to make their payments for importations using bank transfers with 
supporting documents. 
 
Smuggling and tax evasion  
   Smuggling and tax evasion are being done by some members of business community including 
understating sales, overstating purchases, non-issuance of VAT invoices, forging of certificates of 
origin and invoices for imported goods. Also some taxpayers fail to register, file and pay on time 
especially small and medium taxpayers.  
 
Poor or no records at the taxpayers’ premises 
   Most of the taxpayers / importers do not keep proper books of accounts. This leads to the loss of tax 
revenues and leads to improper classification of business category. Lack of records makes it difficult 
for auditors to accomplish their reports on time.  More intensive taxpayer education specifically on 
record keeping is being done and will continue especially on Small taxpayers. This is accompanied by 
enforcement of the Laws. Taxpayers are being encouraged to use professional Accountants to prepare 
their books of Accounts and related records in order to ensure their business growth and cooperation 
with tax authorities. 
 
Informal sector 
   Informal economic activities pose a particular measurement problem, especially in developing 
countries, where much economic activity is unrecorded. A complete picture of the economy requires 
estimating household outputs produced for home use, sales in informal markets, barter exchanges, and 
illicit or deliberately unreported activities. The consistency and completeness of such estimates 
depend on the skill and methods of the compiling statisticians. 
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V. Conclusion: Where We Stand and Where We Go? 
 
   Rwanda has a clear ambitious vision and in the last 10 years, every step has been taken towards its 
concretization. While some may still doubt Rwanda's nickname of "Singapore of Africa", the proof is 
in the pudding and today Rwanda has already become one of the safest and most sophisticated 
countries in Africa to do business and a leading example on how a focused government will can 
empower its citizens.   
   During last decade, despite various challenges, Rwanda has experienced a significant economic 
transformation which translated into alleviating poverty and improving the lives of all Rwandans. The 
real GDP growth increased from 2.2% in 2003 to 7.2% in 2010 with a peak growth of 11.5% in 2008 
and the subsequent years by 7.4% , 9.1% and 6.8% in periods 2010/2011/2011/2012 and 2012/2013 
respectively. Overall, the average growth rate has been 7%. This was achieved through the long-term 
economic development plan, Vision 2020, and its medium-term strategy, the Economic Development 
Poverty Reduction Strategy (EDPRS), millennium development goals (MDG’s) which give a clear 
direction on how to move from poverty to a middle income country. From Vision 2020, a blend of 
programs and policies have been formulated and implemented in several key sectors- agriculture, 
investment, tourism and ICT. 
   The Government continues to increasingly build country’s economy and makes it competitive to 
attract more private sector investments; this is the key element for the economic growth. Also 
continues to alleviate sharply the poverty by lessened income inequality. The country is lucky because 
of the good leadership; the economic progress should not happen if there no good will and support 
from the top leaders. Furthermore, once suitable programs are designed, they should boost the 
economy of the country thus, provide the ability of the country to collect sufficient revenues to 
develop their own infrastructure and then avoid aid dependency or single resource reliance. What is 
remaining is to double efforts in implementing them with the purpose not only to achieve the 
economic growth but also targeted the full self-reliance to gain the full respect that the country merits. 
Rwandans people are committed and are willing to do so. The projects already started by tax 
administration such as Electronic Billing Machines (EBM), e-tax system, electronic single window 
(ESW) system at Customs, automation of Bank reconciliation and non-fiscal revenue collection 
system, collection of RSSB contributions under an integrated system and so on should be enhanced. 
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